HUNTER GLOBAL FIXED INTEREST FUND

Fund Information 30 September 2017

Fund Size $492 million

Fund Type PIE

Investment management PIMCO

Benchmark Bloomberg Barclays Global Aggregate Index -
SNZ hedged

Performance (gross) 1 month 3 month 6 months

Portfolio (%) -0.14% 1.70% 3.39%

Benchmark (%) -0.40% 0.99% 2.22%

Alpha (%) 0.26% 0.71% 1.17%

Performance update

The Hunter Global Fixed Interest Fund returned -0.14% for
the month of September, outperforming the benchmark
return of -0.40% (being the Bloomberg Barclays Global
Aggregate Index - SNZ hedged). The Fund benefited from
exposure to securitised assets including US non-Agency
mortgage backed securities, an overweight to high quality
European covered bonds, and an underweight to duration
in Japan and the UK.

Investment markets

Market volatility was mixed through September, with
equity markets continuing to rally, while bonds suffered as
central banks began working towards monetary policy
normalisation. Bunds, Treasuries, Spanish, and Italian bonds
all posted underwhelming results.

September marked the historical decision by the US Federal
Reserve to start unwinding its balance sheet. The plan for
reduction had already been announced in June, and
markets were largely expecting this. To make the process
more predictable, the Federal Reserve will impose caps on
the maximum dollar amount of US treasuries and mortgage
backed securities that will be allowed to roll off each
month.

Markets saw punchy price action over the month with core
rates selling off on the back of hawkish central bank
rhetoric. 10-year US rates were up over 20 basis points and
10-year Gilt yields around 35 basis points higher. The Bank
of England surprised markets when a “majority” of officials
stated that they would support a hike in the near term if
the economy performs in line with expectations. On the
back of these remarks, sterling ended the month around
4% firmer than the USD, while Gilt yields rose.
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QOil prices hit a 26-month high with Brent crude hitting $59
per barrel —its highest price since July 2015. This was due in
part to Turkey’s threat to shut the pipeline carrying oil from
Iragi Kurdistan. Prices have been stabilising and rising
steadily in a sign that markets are now readjusting to the
OPEC led drive to reduce global supply.

Global equities continued to gain ground throughout
September. The S&P 500 ended the month higher for the
eleventh month in a row, making this the second longest
bull market on record.

The hawkish stance the Federal Reserve adopted over the
month seems to have halted US dollar depreciation, at least
for now.

Portfolio positioning

The Fund is overweight duration in the middle of the US
yield curve, on the expectation that global influences will
keep US interest rates range bound in the near term. In
contrast, PIMCO are underweight both shorter and longer
dated assets, where they believe there is scope for rate
increases and volatility.

PIMCO are underweight duration in Europe, primarily on
the long end of the curve, expecting the curve to steepen in
advance of ECB policy normalisation in 2018. The Fund is
also underweight duration in Japan and slightly overweight
to New Zealand and Canada.

PIMCO continues to be cautious in emerging markets as
they look to reduce risk and maintain liquidity within the
portfolio.

The Fund is underweight investment grade corporate credit
where valuations appear rich compared to historical
averages.
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This Report is provided by Implemented Investment Solutions Limited (I1S) in good faith and is designed as a summary to accompany the Product Disclosure Statement for the Hunter
Global Fixed Interest Fund (which is available from IIS and on www.business.govt.nz/disclose ). The information contained in this Report and Update is not an offer of units in the Fund

or a proposal or an invitation to make an offer to sell, or a recommendation to subscribe for or purchase, any units in the Fund. Any person wishing to apply for units in the Fund must
complete the application form attached to the current Product Disclosure Statement. The information and any opinions in this Report and Update are based on sources IIS believes are
reliable and accurate. IIS, its directors, officers and employees make no representations or warranties of any kind as to the accuracy or completeness of the information contained in
this fact sheet and disclaim liability for any loss, damage, cost or expense that may arise from any reliance on the information or any opinions, conclusions or recommendations
contained in it, whether that loss or damage is caused by any fault or negligence on the part of IIS, or otherwise, except for any statutory liability which cannot be excluded. All opinions
reflect IIS' judgment on the date of this Report and Update and are subject to change without notice. This disclaimer extends to any entity that may distribute this publication and in
which IIS or its related companies have an interest. The information in this Report and Update is not intended to be financial advice for the purposes of the Financial Advisers Act 2008.
In particular, in preparing this document, IS did not take into account the investment objectives, financial situation and particular needs of any particular person. Professional
investment advice from an appropriately qualified adviser should be taken before making any investment. Past performance is not necessarily indicative of future performance, unit
prices may go down as well as up and an investor in the fund may not recover the full amount the capital that they invest. This disclaimer must accompany any information regarding
IIS or its products. No part of this document may be reproduced without the permission of IIS. IS is the manager of the Fund and will receive the management fees as set out in the

Product Disclosure Statement.
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Investment Statistics

Quality Breakdown

Curve Exposure

Effective Duration 53 Market Value Market Value Duration Weighted Exposure Duration Weighted Exposure
Benchmark Duration 7.0 % Portfolio % Benchmark % Portfolio | % Benchmark Years Portfolio| Years Benchmark
Average Maturity 8.4 60.1 AAA 40.3 6.1 0.1 0 -1lyears 0.3 0.0
Average Coupon 2.2 6.4 AA 17.9 -1.2 7.7 1-3years -0.1 0.5
Average Quality AA- 14.8 A 25.8 183 14.2 3-5years 1.0 1.0
Total Carry 4.7 9.7 BBB 159 56.5 29.4 5-10 years 3.0 2.0
9.2 Sub Inv Grade 0.0 20.3 48.6 10+ years 11 33
100 Total 100 100 100 Total 5.3 6.8
Regional Breakdown by currency of settlement) Sector Breakdown
Duration Weighted Exposure Duration Weighted Exposure Duration Weighted Exposure Duration Weighted Exposure
% Portfolio % Benchmark| Years Portfolio | Years Benchmark % Portfolio | % Benchmark Years Portfolio| Years Benchmark
4.2 2.4 Australia/NZ 0.2 0.2 43.0 60.1 Government 23 41
9.0 219 Japan 0.5 15 6.1 81 Agency/Semi 0.3 0.5
237 24.7 Europe - EMU 12 17 26.5 8.2 Mortgage 14 0.6
56 1.6 Europe - Non EMU 0.3 0.1 16.2 18.0 Inv Grade Corp 0.9 12
19 81 United Kingdom 0.1 0.5 18 0.0 High Yield Corp 01 0.0
581 38.6 North America 31 2.6 0.5 5.6 Emerging Markets 0.0 0.4
0.7 12 Emerging Markets 0.0 01 5.9 0.0 Cash Equivalents 0.3 0.0
-3.1 15 Other -0.2 0.1 100 100 Total 5.3 6.8
100 100 Total 5.3 6.8
Sector Exposure Regional Breakdown Variance
Portfolio vs. Benchmark (DWE Years) Portfolio vs. Benchmark (DWE Years)
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